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1 The context and background of the research

Accounting fraud and fraud related issues contiloulee an important discussion among
both accounting professionals and academics. Humntire, despite the issuance of relevant
auditing standards, there is a material differdseteveen what the great public and the investors
think about the auditor’s responsibility in detagtifraud, and what the auditors’ feel as their
perceived responsibility.

Well-known examples of accounting scandals undegdrthe existence of fraud all over
the world. Enron, WorldCom, and Lehman Brothersmention only the most well-known
international cases, are all instances how finasté&ements can provide distorted information
to interested parties on companies’ financial pasiand performance. The question has arisen:
to what extent are independent auditors responBibleevealing fraud? Are auditors capable
of detecting and preventing such events from oaugiat all?

It is worthwhile examining the International Audigy Standards (ISAs) issued by IFAC
(International Federation of Accountants) and th&teBnent on Auditing Standards (SASS)
issued by AICPA (American Institute of Certifiedi#¥ia Accountants) from the aspect of how
those address the fraud and fraud risk factors mhay have implications on financial
statements. The scope of this thesis definitelyireq the understanding of the auditor’s task
itself. The ISA 208 describes that the overall objective of the awd#do obtain reasonable
assurance about if the financial statements asaewdre free from material misstatement,
whether due to fraud or error. Before narrowinggbepe for further examination, the term of
‘material misstatement’ should be delineated. Migshent, by definition, is the variance
between how the amount, classification, and presient are reported in the financial
statements, and how it should have been conforrmanthe applicable financial reporting

framework. Misstatement may arise due to fraud or error,edding on the auditor's

L1SA 200 on 'Overall Objectives of the Independantitor and the Conduct of an Audit in Accordandéhw
International Standards on Auditing’

2 AU-C Section 200 on the 'Overall objectives of thdependent auditor’ requires also the fair presén of
items.



professional judgement whether it is intentionalimintentional. On the other hand, the auditor
is not responsible for detecting misstatementdnanot material to the financial statements as
a whole, when planning and performing the auditagegnents. The auditor is not in the
position to obtain absolute assurance that thendimh statements are free from material
misstatement due to fraud or error, as inherenitditons of auditing exist: the nature of
financial reporting, the nature of audit proceduiasd the requisite that the audit should be
performed within a reasonable period of time ana @asonable cdshcurred.

It is beyond dispute that the term of ‘fraud’ shibbke determined before going further in
the discussion. The definition provided by the fin&ional standards is regarded as a base
further on.

In ASB’s (Auditing Standards Board) view, the défiom by ISA 24d, containing the
terms of unjust and illegal advantage, is too braad may result in additional responsibility
for auditors in the U.S., while the interpretatlpnthe SAS is more straightforward leaving less

room for subjective assessments (AICPA, 2014).

Definition by | SAs Definition by SASs

An intentional act by one or more individuals amomgnagement, those charged with

governance, employees, or thirds parties, involdmeguse of deception ...

... thatresults in a misstatemenin
... to obtain arunjust or illegal advantage | financial statements that are the subjectg of

an audit.
1. Figure Definition of fraud by international s@dards (Fortvingler and Szivos, 2014)

The two typical forms of fraud committed in finaakieporting that the auditor has to take
into account in audits are: fraudulent financigdao®ing and misappropriation of assets. Fraud

itself may contain sophisticated and well-organizedemes to conceal it. Consequently, the

3 AU-C Section 200 on the 'Overall objectives of thdependent auditor demands a ’balance betweaafibe
and cost'.
41SA 240 on 'The Auditor’'s Responsibilities Relagiffo Fraud in an Audit of Financial Statements’
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consideration of fraud, while exercising professaioscepticism, should be embedded in all

phases of the audit engagements.

Consideration
of fraud risk

performing the
planning the audit audit
engagement (risk assessment (obtaining
acceptance and audit sufficient
procedures) appropriate audit
evidence)

issuing the

independent
auditor's report

2. Figure Phases of audit engagements

The ISA 210 on ‘Agreeing the terms of audit engagetsi requires that the auditor shall
obtain an acknowledgement that the managementtepaaa internal control system ensuring
that the preparation of financial statements age from material misstatement due to fraud or
errop.

A critical element of auditing is the planning paag which the risk assessment has
extreme importance with respect to fraud. An extenstandard (ISA 240 and AU-C Section
240) contains the auditor’s responsibilities relgtto fraud. It emphasizes that the company
itself (those charged with governance and the mamagt) is responsible for the prevention
and detection of fraud, while an auditor’s tasoisbtain reasonable assurance that the financial
statements are free from material misstatementhenelue to fraud or error. Consequently, the
auditor has to identify fraud risk factors: condiits or events that create an incentive or

pressure, or give opportunity to commit fraud. @f@ementioned fraud standard has relevance

5 AU-C Section 210 on the 'Terms of engagement’ g1 in addition to preparation, the fair preséata
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for ISA 315 (and AU-C Section 31%)it provides guidance how fraud should be taken in

account in risk assessment. Moreover, in the psooésbtaining sufficient appropriate audit
evidence, the consideration of fraud also playsrgiortant role. In responding to the risks of
material misstatement due to fraud, the auditogtsgion on modifying the extension of testing
may necessitate the use of computer-assisted toflihiques (CAATS) in consideration of

efficiency. Finally, the auditor shall form an omn on whether financial statements are
prepared in accordance with the applicable findmeporting framework, and the auditor has
obtained reasonable assurance about whether thecfal statements are free from material

misstatement, due to fraud or error.

2 Objectives and theses of the dissertation

Based on the above introduction, the following aesk objectives were set. The first
objective was to explore prior international antlareal academic researches on the field which
can help to identify the current state of frauchtedl researches. In Chapter 2 the dissertation
provides a comprehensive and thorough presentafidhe most important research results
from abroad and Hungary. The literature reviewstedithe authors in setting the objectives of
the Hungarian specific research which providedihss for the present thesis. Two fields of
research were highlighted: (1) testing differenauft risk assessment methods among
Hungarian auditors and (2) a discussion on the ainp&IT system applications on the audit
risk assessment process.

The second objective of the thesis was to exanmieampact of information technology
on the procedures conducted by auditors. Pursiskgassessment and audit procedures in an
engagement where information technology is presntires different skilles and knowledge.

It is discussed, by reviewing the relevant stanslamad auditing, how auditors shall take the

6 ISA 315 on 'ldentifying and assessing the risks of nmelterisstatement through understanding the entity and its envirghn#&U-C Section 315 on ‘Understanding the
1

entity and its environment and assessing the risks of materisfat@sment’



features of an IT systems into consideration thinaihg@ phases of audit. We investigate if there
exist specific IT controls on which auditors caly s effective parts of the company’s internal
control system. One control procedure, the datasistency check is discussed from the
viewpoint of data validation and consistency asdinterrelation to and impact on audit risk

assessment is highlighted.

Hypothesis 1: The application of data consistencyheck in an ERP (Enterprise
Resource Planning) environment will reduce the combl risk during the audit risk
assessment and as a consequence auditors shall udel less extensive substantive
procedures and/or decrease sample size in their amigplan in relation to testing data

migration process.

Relevant standards on auditing (ISA 240) describegesponsibility of auditors relating
to fraud. ISA 240 says that auditors shall asdessisk of material misstatements due to fraud,
but it does not provide a ‘ready-to-use’ assessiinantework, so auditors usually assess fraud
risk in one component (traditional method) on anitive bases.

Prior international studies experimented the imp&splitting the fraud risk into its three
components (Risk of Incentive, Risk of Attitude aRitk of Opportunity) through the fraud
triangle (decomposition method).

It was evidenced that the decomposition risk assessmethod increased the sensitivity
of auditors to fraud clues and could better difftiste between a high and a low fraud risk
condition. In Chapter 4 the application of thediti@nal and the decomposition fraud risk
assessment methods was examined with a case stiséy lexperiment on a sample of 55
members of the Chamber of Hungarian Auditors. Th&mim of this research was to gather
evidence on the effectiveness of Hungarian auditi@asd risk assessment when they apply the

two different approaches.



Hypothesis 2: In line with the international reseach results, with the assistance of the
decomposition fraud risk assessment method Hunganmmauditors’ sensitivity to fraud
cues between a high and low fraud risk scenario &significantly greater than using the

traditional model.

Based on ISA 330auditors in their audit program plan shall resptmthe risk identified
in the risk assessment phase. The Hungarian réstssted how auditors amend a preliminary

audit program and time budget after assessing risk.

Hypothesis 3: In line with the relevant auditing sandards, if auditors’ assessed fraud
risk is higher, they will either modify the preliminary audit plan by including fraud
effective tests or they express a higher propensity consult with an external forensic

expert compared to that condition when they asse$swer fraud risk.

In a high risk condition where the assessed fraldis expected to be greater, auditors
might assign more audit hours to perform the frefiieictive tests and to extend procedures than
previously budgeted. If auditors prepare a moreagiffe audit plan including fraud related tests
and procedures, then they will increase the budghtairs of more experienced staff, so

typically managers and partner hours will be enbdnc

Hypothesis 4: When auditors assess a higher fraudsk level, the total budgeted hours
for the engagement will be significantly higher corpared to the case when auditors assess
a lower fraud risk level and the percentage of hows they assign to less experienced audit

staff will be significantly higher than in a lowerassessed fraud risk condition.

"1SA 330 on ,The Auditor’s responses to assessaari
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3 Main results of the dissertation

3.1 The impact of information system applications o the audit risk assessment

An entity can gain several benefits from using etéht IT systems to support its
operations, however, besides the several advantageslso have to highlight the risks
stemming from IT applications. Numerous previouseeech papers (e.g. Wright and Wright
2002, Goldberg and Gowwin 2003, Bae and Ascroft32(anellou and Spathis 2011)
discussed the impact of using information technglmgplications on the level of audit risk. All
the considered relevant publications concluded that application of ERP (Enterprise
Resource Planning) systems in the administrationgsses of an entity without appropriately
embedded internal controls significantly increasescontrol risk element during an audit risk
assessment procedure. The literature review atgidigihted that the cost of developing and
applying control procedures in the processes isidenably lower than the cost of correcting
subsequent errors emerging as a consequence ofoeptikl environment. ISA 315 says that
the auditor shall overview and understand the edlahccounting records, supporting
information and specific accounts that are usednibate, record, process and report
transactions in an ERP environment and the coptatedures applied by the entity referring
to activities and processes pursued in these sgstelassier et al. (2004) surveying the six
biggest public accounting firms in Norway, inveatigd the impact of IT on the audit
procedures performed by external auditors. Thearebealso examined whether the origins of
misstatements revealed by the audit are differentcbmputerized and non-computerized
business processes. They found that control proeesdwere missing more often in
computerized rather than non-computerized busipessesses and there is an increase in the
cause of misstatements resulting from missing adly designed controls and audit test.

Some earlier researches indicated (e.g. Huntonl.et2@04) that financial auditors

recognize the risk associated with the ERP systiffesently than IT auditors. Only certified



public accountants were included in the researchtlaa survey found that financial auditors
were less concerned than IT auditors with the esed risk of the ERP implementation (e.g.
business continuity, database security, applicatemurity).

A study conducted by Brazel and Agoglia in 2007vetab that auditors having a higher
information system expertise assessed higher dargkan the case of new information system
(e.g. ERP) implementation than those not havingipus IT experience and when internal
control and computer assurance specialist competeas low, financial auditors planned more
extensive substantive testing.

ISA 315 says that the auditor should understandrfoemation systems applied by the
company and all the related issues relevant tandilah reporting. ISA 315 also says that the
auditor shall overview the related accounting rdspisupporting information and specific
accounts that are used to initiate, record, proaedseport transactions. It is also important for
the auditor to understand the way the informatigstesn captures transactions and events that
are significant to the financial statement.

The research conducted by this part of the digsamtéocused on data consistency check
which is just an example of the many small procedavailable in an ERP system. Master
Data is of vital importance in an ERP system ashalother transactional data is based on it
and also uses them. Through a practical exam@al#monstrated that control activities exist
that can be automated during a data migration ggodénese control activities not just decrease
the opportunity for human manipulation but theyoadgert a favourable influence on the level
of control risk in an audit risk assessment proeeskas a consequence support the work of an
auditor. Data consistency check (ConsistencyChieck}ool available in one of the most well-
known ERP system (Microsoft Dynamics AX) on the kesrand applicable to examine the
consistency and validity of transactional data.

The ConsistecyCheck framework is the core of the Dynamics AX data migration process.

Similar control procedures do also exist in other ERP systems that are only optional but not
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mandatory after a data migration process if there is danger that master data is either
inconsistent or corrupt.

All of this has a direct impact on the figures umbkd in the financial statements. As a
consequence of this an auditor shall pay a speomgdhasis to the accuracy of master and
transactional data through a data migration proddss practical example demonstrated in the
dissertation underpinned that information technplegstems, such as an ERP, provide several
possibilities to embed automated control procedur@gormation systems in order to support
the validity and accuracy of master and transaatidata.

Data consistency check is an information technolagplication control that contributes
to the decrease of the control risk during an auskt assessment procedure and auditors can
also rely on this through their procedures. As asequence of it auditors shall conduct less
substantive procedures with lower sample sizesshoder audit procedure as a whole. It is
also important to mention, that the crucial comditfor testing IT controls successfully is that
an auditor shall have the required knowledge onfigdd of information technology or in

absence of such knowledge the auditor shall inviivexperts in the risk assessment process.

With all of the above discusssion one can concludeat Hypothesis 1 is supported.

Thesis 1: The application of data consistency che¢k an ERP (Enterprise Resource
Planning) environment will reduce the control riskduring the audit risk assessment and
as a consequence auditors shall include less extemessubstantive procedures and/or
decrease sample size in their audit plan in relatio to testing data migration process.

(Szivos and Orosz, 2014)
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3.2 Different approaches to fraud risk assessmentnd their impacts on audit
planning decisions

As it was presented in the introduction ISA 240€&Tduditor’'s responsibility relating to
fraud in an audit of financial statement’ besid@saducing the theoretical framework, it also
contains concrete examples for fraud risk facttos condition indicating fraud and for the
audit procedure addressing fraud risk.

The conducted research focuses on the planning sfam audit engagement with a special
emphasis on risk assessment and on the planniagdif procedures. The case study based
experiment investigated how the application of wberent fraud risk assessment approach
(traditional and decomposition) exerted an inflleemn the level of fraud risk assessed in
different risk scenarios. The research also tetstedmpact of assessed fraud risk on the audit
procedure conducted by auditors. How do auditorgifptheir audit plan if they assess a higher
fraud risk?

With the application of the traditional method gods first assess the three components of
the audit risk, the inherent risk, the control reskd the detection risk then assess the risk of
fraud separately in one component. In the casbetiecomposition method the risk of fraud
is assessed with the help of the fraud trianglé&dmadown into its components (opportunity,
motivation/pressure, attitude).

The effectiveness of different fraud risk assessmethods have already been
investigated and analysed by several internatistogies. The international academic literature
discusses fraud risk assessment methods frequemdlywidely. Several prior international
studies (Zimbelman 1997, Knapp and Knapp 2001,Aaad Wright 2004) have reported that
assessing fraud risk separately from the auditingkoves the sensitivity of auditors to fraud
clues. The effectiveness of fraud risk assesswemnsignificantly be improved by providing
check lists to auditors during the risk assessrpemtess. Beyond the previously discussed

guestions several researchers (Wilks and ZimbeRkf@d, Favere-Merchesi 2013, Mock 2011)
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investigated the impact of using the fraud trianggroach, which was developed and first
presented by Donald Cressey, on the effectiverfefsawa risk assessment. All the researches
evidenced that the decomposition fraud risk assessapproach helps auditors to accurately
identify high fraud risk scenarios. While other dies (e.g. Asare and Wright 2004,
Hammersley et el. 2011) examined if auditors cae gippropriate responses to the assessed
fraud risk in their audit program. The studies jded evidence that the decomposition fraud
risk assessment method can be applied effectigehgveal fraud risk, although auditors are
unable to give appropriate responses to the askaske Research results show that the audit
program constructed in the case of a high assésmadirisk is lower quality and shows lower
efficiency.

Although there have been researches conducteddirieslk assessment and in relation to
accounting fraud in Hungary, but the progress isfiam complete and advance. It is well
worth mentioning Lukacs (1998a, 1998b, 2007) arddibctoral dissertation of Szasz Erzsébe
(2013) among the most vital and fundamental stugiddungary. Bélyacz (2010 an 2011)
published theoretical classifications and discussion the field of risk and uncertainty which
are also very significant works.

The two most important Hungarian studies that elevant to the current research are the
survey conducted by Lukacs (2008) and the studpagsesl by Mohl (2012, 2013). Lukéacs
(2008) tried to acquire information via a surveytba risk assessment practice of Hungarian
auditors. In 2008 the major findings of the reskavere that only 60 % percent of the auditors
conduct the audit risk assessment regularly asgbainte audit planning and 22 % only if it is
necessary at all cost, while 11.5 % never pursuesisk assessment. We have to note that the
conditions described by Lukacs (2008) must havengbd to favourable direction in the last
couple of years as the consequence of the morenanelrigorous quality management system

applied by the Hungarian Chamber of Auditors.
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Mohl (2013a) in his research also examined the aisgessment methods applied by
auditors. The survey revealed that auditors workimdjvidually or in smaller audit firms
conduct audit risk assessment mainly on an intlhasis instead of following previously stated
risk assessment framework or policies. It was mleatified that auditors present the risk level
mainly by using qualitative scales (high, mediuaw) instead of quantifying it. During their
risk assessment auditors pursue a transaction lzggedach instead of the business mode

approach.

3.2.1 Research methodology

The research is based on a local adoption of a sasly that has been already used
previously by several international researches.graetical case study contained fundamental
information about the audit client, so the par@ipof the study received information on the
financial position (Balance Sheet), on the incomnedme Statement), on the main financial
ratios and indicators, on the industrial conditiarsthe marketing strategy applied by the entity
and on the outcomes of the previous years’ findrauidit in relation to testing the control

environment.

From the aspect of the fraud risk level, two casdysversions were developed, a high risk
scenario and a low risk scenario, which differeahrfreach other in the content and scope of the
available information. A separate manipulation éhecoved that the participant encoded
correctly the signal of fraud embedded in the caemarios and recognized the risk factors. All
of this evidenced that the sample is suitable falysis and for making conclusions based on

it.
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From the viewpoint of the applicable fraud risk esssnent method one half of the
participants were asked to use the traditionaldraek assessment method, while the other half
of the auditors were asked to use the decompodgrma risk assessment method.

As a result of the above described conditionsélsearch examined the auditors’ fraud risk
assessment process and their responses to theaabgeks through two different case versions
(low and high risk) and with the application of twbfferent risk assessment methods
(traditional and decomposition). The participarftthe study received randomly one version if
the 2 x 2 panel (risk version and risk assessmetihad) through an on-line platform (Lime
Survey).

After distributing randomly the case version and tisk assessment method respondents
were asked to conduct audit and fraud risk asseagsie a second step the study investigated
how participants modify the preliminary audit plaierring to the audit of the revenue cycle
from the aspect of the previously assessed frakd fiRespondents were also asked to modify
the preliminary time budget of the audit engagenifehey felt it necessary and decide if they
wish to involve fraud expert into the work.

The final part of the survey gathered informationtbe demographical characteristic of
the participants (practical experience, educatibaakground, knowledge on the fraud triangle.

The case study based experiment targeted the eegismembers of the Hungarian
Chamber of Auditors. Respondents participated wolantary bases to the case study and the
related on-line questionnaire sent to them thraetghail. The Chamber of Hungarian Auditors
provided access to their member without which tegearch could not come true.

In total 61 responds arrived back electronicallyt, @f which 6 participant were excluded
from the sample as they either failed on the mdatmn check or gave incomplete answer.

Finally 55 complete responses were included inécathalysis.

15



3.2.2 Results of the research and theses

After processing the answers given by auditorsas wvidenced that the decomposition
fraud assessment method better improves the satysaf auditors to fraud clues in different
risk settings than the traditional fraud risk assssnt method. Performing the ANOVA analysis
to understand the impact of the case version (igghow risk scenario) and the applied risk
assessment method (traditional vs. decompositianthe level of fraud risk, we found that
there is a significant main effect for risk versig@+0.006217) and for the interaction between
risk version and risk assessment approach (p=01)0S8ihgle significant main effect could not
be identified for the chosen risk assessment md(re@.069598), however, it is demonstrated
in Figure 2 that with the application of the decasition risk assessment method auditors could
better differentiate between the high (mean: 0.488) low (mean: 0.115) risk scenarios than
applying the traditional one. We can conclude that decomposition method of fraud risk
assessment drew the attention of auditors to fcaed more successfully than the traditional
approach, thus enhanced the sensitivity to fraskl kiVhile in case of participants using the
traditional approach, the lack of sensitivity tadd risk can be identifiedVith all of the

previous hypothesis 2 can be supported and justifie

It was an interesting observation that with thelitranal approach both in the case of the
high and the low risk scenario the tested audassessed a relatively high fraud risk (high risk
scenario: mean of 0.392; low risk scenario: meaf.879), while among those auditors who
used the decomposition risk assessment methodiéicagt fall in the assessed risk for the low
risk scenario (mean: 0.115) and a slighter increatiee assessed risk for the high risk scenario
(0.488) was observed. This finding is in line wthor international research conducted by

Wilks and Zimbelman (2004).
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Method*Risk version; LS Means
Current effect: F(1, 51)=9,5735, p=,00320
Effective hypothesis decomposition
Vertical bars denote 0,95 confidence intervals
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1. abra Assessed fraud risk

With all of the previous hypothesis 2 can be sumgaband justified.

Thesis 2: In line with the international researchresults, with the assistance of the
decomposition fraud risk assessment method Hunganmmauditors’ sensitivity to fraud
cues between a high and low fraud risk scenario significantly greater than using the

traditional audit risk model. (Fortvingler and Szivos, 2016)

A medium strong relationship (r = 0.6059, r2 = @.Bpcan be identified between the fraud
risk assessed by auditors and the need they fetirtsult with external forensic experts. This
means that the higher the fraud risk assessedebgutitors is, the higher need they feel to
consult with an expert. As it was previously evide, the level of fraud risk is determined
primarily by the risk version and the interacticgtween the risk version and the applied risk
assessment method. We can assume that these twisfalso have a significant main effect

on auditors’ intention to consult with experts.
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Scatterplot of Need to consult with external fraud expert (1-- 10) against Fraud Risk
results-survey ALL for Statistica v3 proba 86v"55¢
Need to consult with external fraud expert (1-- 10) = 2,3084+5 6788"x

[ Fraud Risk:Need to consult with external fraud expert (1 10). r = 0,6059; p = 0,00000; F = 0,3671 ]

Need to consult with external fraud expert (1-- 10)
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2. abraThe relationship between the Assessed Fraud RiskhenNeed to Consult with external fraud expert

The ANOVA analysis shows that separately neitherrigk version (p = 0.056512) nor the
applied method (traditional vs. decomposition) (p.836907) has significant main effect on
the auditor’s propensity to consult with fraud extpehowever their interaction is significant
(p = 0.000750). This means that by applying theodgaosition fraud risk assessment method,
auditors can more effectively differentiate betwésmhigh and the low fraud risk setting, and
as a consequence, they can better adjust theirdesason whether to consult with external
fraud expert. The highest need to consult with regtieforensic experts (mean 5.77, SD 2.28)
was revealed in the high risk setting with the aeposition approach.

In order to test the auditors’ responses to a higissessed fraud risk level from the
standpoint of the audit procedures, the modifiaditqalan responses received from participants
were split into two categories. As standard distiin for the assessed fraud risk cases could
not be observed from the sample, the separatioveleetlow and high fraud risk responses was
performed, which shows a well-identifiable gaphe tesponses at 0.28 assessed level of fraud
risk. Examining the audit planning decisions one fiad that auditors primarily chose either
to perform the standard procedure or they increas®le size. Performing the Chi-Square test
for the two most commonly indicated answers wesggnthat the fraud risk level has significant

impact on neither of the most frequently given.
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Thus, the above discussions are proving that Hypo#sis 3 was not entirely correct. If
auditors’ assessed fraud risk is higher, they do rianodify significantly the preliminary
audit plan by including fraud effective tests compeed to that condition when they assess
lower fraud risk. Instead, in a high risk condition Hungarian auditors typically increase

sample size and have a higher propensity to consuiith an external forensic expert.

For testing Hypothesis 4, first a Sign test for rmadvas performed which indicates that
auditors prepared a significantly different timelgat compared to the preliminary time budget
given. The Mann-Whitney U test performed indicates the fraud risk category (“high” and
“low”) has a significant main effect both on theatichours budgeted (p = 0.015633) and on the
manager hours budgeted (p = 0.003273). We can wdadhat auditors not only give a
significantly different total hours staffing compdrto the preliminary budget but they also

most typically increase manager houhsjs Hypothesis 4 is supported

Tézis 4: Abban az esetben, amikor a kdnyvvizsgal&ital becstlt csalasi kockazati
szint magasabb a kdnyvvizsgalati megbizasra nagyolibljes idokeretet terveznek, mint
alacsonyabb kockazati szint becslése esetén. Ezagpltt a tapasztaltabb munkatarsakhoz
tervezett Graszam aranya a teljes iskeretben magasabb lesz, mint az alacsonyabb csalasi

kockazati szinti esetben. (Fortvingler and Szivos, 2016)

However, consolidating the results of the time kaidgnd the audit planning tests it turns
out that auditors, as a response to higher asséssebrisk, routinely increase sample size or
perform standard procedure for which they typichliglget higher manager hours. Using more
experienced staff for doing more from the same gulaces is not effective, and could make an

audit engagement excessively expensive.
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4 The structure of the dissertation

The dissertation is broken down irfftee main parts, which are the following:

In thefirst main part of the current thesis work the practical and legige background
of the research is introduced. It is also explaized demonstrated why the designated research
field is an exciting and current issue for acaderagearchers. The national and international
accounting scandals of the last couple of decades bstablished an indisputable ground for
academic discussions and provide well-founded biasdsture researches. The hypotheses of
the dissertation are also introduced in the fiest.p

The second quite expansive parbf the dissertation aims at providing a comprelvens
but still concise summary of the national and imdional academic research results and to
reveal the fields which are suitable for futures@ash directions. The field of accounting fraud,
though seems to be very exciting for many reseaschs a consequence of the characteristics
of fraud is a field difficult to research. Fraudusually committed with intentional act, where
perpetrators do everything to conceal their actwashave information only on the revealed
fraud cases, thus we cannot gain an objective, unglale and complete understanding about
the types of the fraudulent acts and about the hmdggical background of the acts. The
objective of this part of the dissertation is tentify the areas where objective and identifiable
researches can be conducted.

Thethird part of the dissertation aims at providing a full picture and identify retenship
between the application of information technologgtems and the risk assessment process of
auditors through reviewing the relevant acadentcdiure, the referring standards on auditing
and through analysing a control procedure (dataistency check) in practice. The chapter
makes conclusions how the test of an IT system trafbct the audit planning decisions of

auditors.
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The fourth part of the dissertation, by further analyzing the réssessment process of
auditors, tries to identify which fraud risk asseest methodology (traditional or
decomposition) better helps auditors in identifyiragid clues and to reveal the responses given
by auditors to assessed fraud risk. All the setabjes of this part of the research are achieved
by conducting an on-line case study experiment thiéhinvolvement of auditors. This part of
the research focuses on the effectiveness of diftdraud risk assessment methods and on the
responses given by auditors to the assessed fisdud r

In the fifth (final) part of the dissertation the main conclusions and thesfethe
dissertation are presented in a structured wayspiétial highlight on the new or newsy results

of the work.
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