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This research is about Africa, about the development aid to Africa, and about the tragedy of 

having spent trillions of dollars on aid to the region without improving – and at  times actually 

worsening – the situation of  the people living there.  This is  a  paper  about  the failure  of most 

economic growth and aiding models to explain this situation.

The problem with Africa is primarily not economic in nature. The peculiarities of the social 

and political structures cause the local economic system to answer to a logic distinctly different and 

somewhat alien to the western mind. These differences manifest in the form of alternate goals, most 

prominently as support for one's extended relationship network – the family, the clan, the tribe or 

the religious group. These alternate goals then act as a block or diversion in the distribution and 

utilization  of  international  financial  aid  –  and at  the  same  time  cause  the  standard  models  of 

development aid to fail.

In this paper I introduce a couple of agent-based simulations of the region which allow for 

these non-economic factors to be accounted for. My models are based on a society divided by clan 

differences, on an economy where up to half of the output can be produced by small, personal, non-

official businesses, on a market where interpersonal relations are more important than good price, 

and on a country where infrastructure is so scarce that not only transportation, but attaining business 

information is slow and costly. Using these models I show that the peculiarities of the countries in 

the region make them so drastically different that they have to be treated like separate entities, and 

as such, a unified, universally successful aiding policy cannot be developed.

This paper consists of two main parts. The first part, encompassing chapters two and three, 

focus on the background of the area, the history, theory and institutions of financial aid, and some 

key thinkers' ideas about the future of financial aid. It also contains a brief introduction to agent 

based modeling and its social applicability. The second part (chapters four and five) contains the 

description of the models and their premises: before financial aid can be distributed, thorough and 

in-depth analysis of the aid recipient is needed, so that the optimal aiding strategy can be evaluated. 

The paper closes with a series of appendices.


